Module 9 Stock Picks

This is your final assignment for Module 9. This exercise is worth 25 points (12.5 for each stock), it must be well researched and convincing enough that I might want to personally invest in your choices.  Please read the instructions below carefully!
  You may not use the same stock you used for M8A4 if it comes up in the criteria
You have been provided a number of tools and technique for finding and evaluating stocks from: Morningstar, Smart Money, and Reuters.  One of the points of this exercise is for you to see how much actual information you can find for a specific stock and if you understand how the information can be used to actually evaluate a stock for investing.
· This exercise is designed to test your understanding of these tools and techniques in a real example.
· You will be evaluating 2 different stocks. 
· Create each document separately in Format 97-03 or some of your tables and other things will prevent the document from being opened.  Be sure your name is on each individual stock analysis. Be sure your company’s full name and symbol, its sector and industry is in the title of each document.
· The first stock is from the S & P 500.  When the link opens click on the letters “J - L” at the of the page.  When new page opens you should have a listing of 38 companies starting with the letters J, K or L.  You may use any of these companies except those found also on the Dow Jones Industrial Average.  Look at the list of those companies there are 3 of them in this grouping!  The site does not provide stock symbols so you will need to go into Yahoo  symbol search to find them
Click here for a listing of the S & P 500   
Click here for the Yahoo stock symbol search
Click here for the listing of the Dow Jones Industrial Average companies
· The second stock will come from the Forbes Ranking of the top 100 companies in the S & P Mid-Cap 400 index for 2009.  When the page opens it will show the top 25 if you do not see anything of interest you go to the bottom of the list and scroll to 26-50. You may use any of the companies listed in the top 50.
· The companies show their industry.  By clicking on the name you will get a summary page with the stock symbol on it.

Link to Fobes Top 100 Mid-Cap companies 2009


· From this point on you are to use the worksheet I have provided to you, Morningstar, Smart Money, Reuters, plus any other resources to decide in which of these companies you would invest.  You have to use your judgment as not all variables are available for all stocks!  Do NOT forget to tell me something about the company!

· Look at news articles, go into the company website. If you don’t know anything about your company your analysis will be meaningless.

· Compare financials with sector and industry!! Use the Smart Money price calculator to see if the stock is overpriced, underpriced or fairly valued. 

· You are to provide me with a comprehensive analysis as if you are trying to convince me to purchase this stock.   Assume I know nothing about your company and all I am grading on is what is in your paper. The more data you have and the more discussion you present, the better your grade. 

· DO NOT JUST CUT and PASTE from WEBSITES.  Create your own tables which will keep your document a manageable size.  

 So there is no question about how I am grading your papers this link shows you the breakdownl. 
  

Hints for your overall paper:  

· As an economist I like facts not unsubstantiated opinion so include actual data for the variables you use. The more variables you have in your analysis the better your grade.  An A paper might have  20 or more important variables, in table form, plus comparisons with sector and industry where possible.  A good write up explaining your use of the variables and conclusions based on these variables would range from  5 to 6 pages total (including tables) per stock.  I want analysis and observations as to how these affect your particular company.
· I would not personally invest in any stock that had less than a B and preferably an A for the Morningstar financial grade unless there was really something exceedingly interesting about it. 
Create the document in Format 97-03 or some of your tables and other things will prevent the document from being opened.  Be sure your name is on each stock analysis.

