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Morningstar screening tool: Go into the Morningstar screener.


Leave sector, type and style at “any”, but under minimum capitalization put in $500 million. Under grades put in AB for growth, AB for profitability and A for financial. For ROE put in greater than 5%, year-to-date return put in “> sector average”, for P/E put in less than 30 and for PEG put in less than 1.5%.


When the page opens find the following answers by changing “View” to the different categories.



Which 1 of the 20 companies have all As


What company has the lowest PEG and what is it (you can reorder by clicking on PEG at the top of the column)?


Which company had the highest 5 - year return (not EPS growth) and in what type of business is it engaged?  What is its 52-week high and low (you click on the company name)?  

Using this link to Zacks.com click on custom screen in the left hand margin. You will have to explore this very sophisticated screener to answer these questions.  Be sure you fill in the blanks, change the greater than to less than symbol where necessary and click add for each variable.

Enter the following into your custom screen.  You will have search to find these criteria.


Sector: Retail-wholesale; % held by institutions: < 60%; 52-week high < 25; Beta < 2; Number of ratings: strong buy or buy > 4; annualized 5 year historical EPS growth > 5; and PEG < 1.5.
 Of the 6 companies that come up which one has the lowest beta?
 Now pick your own sector or industry and using at least 5 different variables from 5 different categories and screen for a company of your choice.  You must remove all the variables from the previous part of this exercise and you may not use any of the same variables I have given you.

List the sector or industry you used and the variables with which you screened.  Pick what you think might be the most interesting company and then see what its Morningstar grades are.

