Module 8 Assignment 4  (6 points)
Evaluating Stocks and defining variables with Reuters
 
The first part of your assignment involves finding the comparative variables on Reuters.
· Click on the link into Reuters 

· Enter a stock symbol of your choice in the box “view overview”.  Then click on the button to the right of the box financials. Then click Go. When the page opens scroll down to find the comparative information.  You may not use any of the companies from the previous 3 exercises and you will not be able to use this company for your final stock pick!
· When the new page opens find the following financial variables for your company, the industry, the sector and the S&P 500. 
· Price/Earnings ratio (TTM) 

· Beta 

· Price/Free Cash Flow (TTM) 

· Sales - 5 Yr. Growth Rate 

· EPS (TTM) vrs. (TTM) 1 Yr Ago (there are no industry and sector comparisons for this variable)
· Capital Spending - 5 Yr. Growth Rate 

· Quick Ratio 

· Total Debt/ Equity (MRQ) (know this variable is a % not a ratio so that 78 means debt to equity is 78%. 

· Net Profit Margin (TTM),  

· Return On Assets (TTM) 

  

	If more than one of these variables besides EPS is not available, choose another stock symbol!!


 

· You are to provide a listing of this information, showing the eleven financial variables and the averages for your company, industry, sector and S&P 500.  The easiest would be to create a small table in your document 

 
The second part of this assignment involves preparing a small critique about your company based on the comparative information as well as your understanding of each variable you use.
· You are to pick 1 Valuation variable, 1 Growth Rate variable, 1 Financial Strength variable, 1 Profitability Ratio variable, 1 Management Effectiveness variable, and 1 Efficiency variable (do not use revenue or income/employee as these numbers are suspect!) for a total of 6 variables.  
 

You are to write up a critique of your company, explaining how the 6 variables you chose can be used to evaluate whether your company is a potentially sound investment.  
Be sure you compare these variables to the industry, sector and S & P averages.  Explain what the variable is, how it is calculated and why it is important to stock analysis in general, then explain why you are using this one and how it relates to your analysis.  Please do not just say the company is higher than the sector or industry as that is obvious from the data.
Remember that any P/ variable shows the multiple over the stock price.  For example P/Sales of 6 means the stock is selling for 6 times the current sales per share or a P/E of 79 means the price is 79 times the current EPS. 

 

· Include in the final assignment 
· the name of the company, 

· the symbol, 

· a listing of eleven (10) financial variables for all 4 categories: company, industry, sector and S&P 500 (do this as a table!), and 

· your analysis of the six variables [valuation (1), growth rate (1),  financial strength (1), Profitability Ratio (1), Efficiency (1), and Management Effectiveness (1)].  

· The total exercise should be at least 2 pages in length. 

· Prepare it using Microsoft Word saved in format 97-03
· Send as an Email document with M8A4 in the subject line 

