Smart Money Exercise M8A3 Fall 2010 (5 points)
Link to Smart Money
Name:


This exercise is to use the tools and information available on the Smart Money website.  From these tools you are to write up small observations as to why one company is preferable to the other.  The industry is railroads.
Go to the Smart Money website and type in CSX.  After the page opens go into the tab “Compare” you will decide which of the two companies looks most promising as an investment based on the variables you have filled in on the table below. 

CSX Corp (CSX) and Norfolk Southern Corp (NSC)
	
	CSX
	NSC

	Current price
	
	

	Revenues
	
	

	5-year year sales growth
	
	

	5-year earnings growth
	
	

	Net profit margin
	
	

	Payout ratio
	
	

	Peg
	
	

	ROA
	
	

	Beta
	
	

	% off 52-week high
	
	


1.
Looking at these and other values also available on the table, besides the price per share, are there any obvious things that would set one company apart from another? (Hint: never make a stock buying decision based on the actual price of a share of stock.) 
2.
Using the box “Rank by”” you can reorder the given companies by one of the 22 different variables listed in the chart.  If you reorder by net profit margin which 2 companies have the highest net profit margin?  Give both the symbol and name in order from beginning with the highest.
3.
Go into the tab “Key Stats”.  Scroll down towards the bottom to Financial Strength click on “compare” on the right at the top of this chart.  When the new page opens, under “add tickers” put in NSC.  Based on this new chart which of the two companies has the best financials and why do you think this is true.
4.
Using the bar “add table” at the top, scroll to “growth estimates” and add to your page.   There are some major differences between the two companies.  Discuss these differences. 

5.
You will need to click out of “Dynamic compare” using the “back” button on your browser.  When the page opens back on key stats, go up to the top of the page and look at the box on the right hand side.  There is a link to “price calculator”.  Click on this link and fill in the following table. Be sure you put in yes for “adjust for this stock’s risk”.
	
	Est.value  adj. for risk
	Current value

	CSX

	
	

	NSC

	
	


6.
Does this information change your decision in part 1 of the exercise?  Explain
7.
Do the Morningstar ratings for these companies seem comparable with the Smart Money website?  
