 SEQ CHAPTER \h \r 1Module 5 Exercise Fall 2010
Name:
Using money-rates.com  Link to Money-rates
1.
Which bank is offering the best money-market rate for $<10,000 and what is the rate? Be sure you are not just looking at the “featured list” but all entries.  Also be sure there are no conditions attached to an account; it would be the best money-market rate you could actually get living in Wisconsin.  Take the highest 3 as you will be using the answers for question 3.
2.
What is the best rate being offered on a 1 year CD (change money market to certificates of deposit and time 1 yr) at $<10,000 and what is the bank and rate? You may have to click on the link CD in the upper left to get this to change from money market to CD.  Be sure you are not just looking at the “featured list”. Also be sure there are no conditions attached, it would be the best 1 year CD you could actually buy while living in Wisconsin.

Go into FDIC link and click on “bank find”. Type in the name of the bank or savings institution you found for question 1. (If it is a credit union it does not come up under the FDIC website) you might have to try a couple.    Link to FDIC
3.
Where is this bank located and when was it formed?

4. 
What government agency has oversight of this bank and why?

 Now click on the link “Last financial information” from the page that opens with your basic bank information. In the box “ID Report Selection” scroll to “All Summary information” and click generate report.  From the opening page answer these questions.

5
How many employees does it have?

6.
What is its total assets, be careful with zeros and add them if necessary.

7.
Does the bank have derivative exposure and if so how much and what type of derivatives does it have?

Go into Treasury Direct link to T-bills. 

8.
What are the three ways you can purchase 13, 26, 52-week T-bills?

9.
What is the minimum size T-bill an individual may purchase and what is the maximum for a single auction?

Go into the tab Treasury Securities and Programs at the top of the page when it opens click on “T-bill”.  Now click on ”Auctions” in the left hand menu then again on the link “FAQ” under Auctions in the left column.  Click on the link “How do I find out the results of an auction” or scroll down the page to that heading.  Now click on the link for “Bills”.
10.
Based on the most recent auction sales of 26-week bills, how much would a

$1000 26-wk T-bill cost?  How much interest will you earn (actual figure) 

when you redeem it in 26-weeks?
Send this exercise back with the answers and put in the email subject line M5A1.

